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WILLROY MINES LIMITED 


SUITE 1900, 101 RICHMOND STREET W 
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INTERIM STATEMENT OF EARNINGS 


(unaudited) 


For the three month and the six month periods ended June 30, 1974 
(with comparative figures for the six month period ended June 30, 1973) 


-» Three months 


ended June 30. ~—- Six months ended June 30 
1974 1974 1973 
PPAOMEHON RE VEDUC Ee cei she a $4,505,031 $8,694,270 “ ¢ ae 
Beer R eX PChse (cel MO ene ne eer at gee LE 3,128;297 6,105,163 5,047,275 
Operating profit before the following ............ 1,376,774 2,589,107 1,296,250 
Mbroruencial “Mining tam eS he dei keep ade os bh ac 165,000 310,000 124,500 
Depreciation, depletion and deferred development write-off U27,03 1 239,052 488,822 
PemerOr anne cee oo” Lae eee Pe aon n ean 22,219 28,005 6,467 
315,056 ST EGST 619,789 
1,061,718 2,011,450 676,461 
invome: (roplinvestments =...) 8 eave acer. eek tale ane 233,963 379,169 162,692 
(SO IC BSE Sag ie a ae Or OS (1,043) 14,876 5,427 
MOET EXEQ CASSIS ED oO sor 8 eet eke ide et Ae sagigi: Fivcem 11,472 11,472 = 
Income before extraordinary item ............... 1,306,110 (2,416,967. 844,580 
Profit (loss) on“ investments ot 2 (36,490) 105,143 323,104 
Det nCOMIe TOI Period vc, Lever a ee M $1,269,620 $2,522,110 $1,167,684 
Basic earnings per share before extraordinary item ...... 17.1¢ gee. Q1.4¢ ») 
Basic earnings per share on net income for period ...... 16.7¢ 33.2¢ 15.8¢ 


Incentive stock options were outstanding at June 30, 1974 on 133,000 shares of the company’s 
capital stock exercisable at various dates to July 10, 1975 at prices of $.25, $1.07 and $1.10 per share. 


INTERIM STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
(unaudited) 


_ For the six month period ending June 30, 1974 
(with comparative figures for the six month period ending June 30, 1973) 


1974 1973 
SOURCE OF FUNDS ; . 
Net earnings for period before extraordinary items ............. $ 2,416,967 $ 844,580 
Charges notirequiring. ‘cash/outlay a. ce ee eee 239,652 646,983 
"2,656,619 1,491,563 
Gain on.salevot marketable securities, 20. vi ee ee pe 105,143 295,999 
Sales Ol QtHEn SNATES ay iyeers cae ei et Sd of hea ie Ret aah Ronee oe aa — 67,105 
Salerot- treasury *StOCk’s ons Utica: ois deeded) Lem eae ee lle mie ves ea ogee 175,170 7,500 
Ohier Gis hihi ani Laie Sh en aan wasn ibaa iO ae Se a el — 1,906 
2,936,932 1,864,073 
APPLICATION OF FUNDS 3 
Purchase’ of fixed ‘assets net. .4 220 is Be ee ee fhe 124,135 778,133 
Purchase of shares in other companies ............ Tae Sar 93,750 40,000 
Purchase of shares in associated companies .................. — 4,645 
Advances to:associated ‘companies * 4)! 2. 52), eke eee ees 118,247 — 
Purchase: of:mining properties aise" oA. ae yeah eee ee 27,686 ae 
Other i she UTS ee Ae sac ath PU rn a ce 7,092 — 
370,910 822,778 
Increase; in working capital 2.04 c. 3. aes tea ee ee en 2,566,022 1,041,295 
Working capital January. 1. 2. 4 2\.46.6 3. ee 13,692,988 10,386,263 
Working capital June 30°... 0° 2%. 0 ROCSU Rahs ea eines $16,259,010 $11,427,558 


Net income for the first six months of 1974 was $2,522,108 or 33¢ per share compared to 
$1,167,684 or 16¢ per share in the 1973 period. The much higher coe were due to substantially 
higher prices received for copper, zinc, silver and gold. 


At the Manitouwadge Division, the concentrator processed 2163951 tons of ore, an average of 
1,198 tons per day, grading 0.52% copper, 2.90% zinc and 1.33 oz. silver per ton. The total metal 
production yielded a Net Smelter Return of $4,107,334 or $18.93 per ton compared to $14.54 per ton 
for the first six months of 1973. At present metal prices and costs, ore reserves are sufficient for at 
least two years. 


At the Macassa Division, a total of 49,163 tons of ore were milled, an average of 272 tons per 
day, which yielded 23,748 ounces of gold and 5, 467 ounces of silver for a combined value at $3,629,201. 
The average price received for gold was $151. 69 per ounce and for silver $4.89 per ounce respectively, 
compared to $86.91 and $2.26 in the same period in 1973. Ore reserves have been maintained at 
two years supply. ; 


At the Milton Limestone ones Division, the relocated plant has demonstrated that it can 
perform up to its rated capacity. A boycott by independent truckers servicing the aggregate industry 


in the area, which occurred in June and was settled on June 25th, severely curtailed sales during the _ 


month of June. Since July 18th, the employees of the Division have been on strike. 
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REPORT OF THE DIRECTORS 


To the Shareholders: 


Income before extraordinary items for the year was $2,782,771 or 36¢ 
per share compared to $2,912,317 or 39¢ per share in 1973. 


Manitouwadge Division 


The concentrator processed 394,154 tons of ore, an average of 1,080 
tons per day grading 0.42% copper, 3.06% zinc and 1.38 oz/ton silver. This 
compares with 430,486 tons of ore in 1973 grading 0.98% copper, 2.74% zinc 
and 1.42 oz/ton silver. 


The total metal production, including lesser values for contained 
cadmium, gold, lead and bismuth, yielded a Net Smelter Return of 
$7,678,741 or $19.48 per ton milled compared to $7,685,505 or $17.85 per 
ton in 1973. 


Ore reserves were maintained at 718,016 tons grading 0.40% copper, 
3.93% zinc and 1.40 oz/ton silver compared to 715,835 tons grading 0.34% 
copper, 3.98% zinc and 1.38 oz/ton silver at the beginning of 1974. 


The ore in the mining area serviced by the “Willroy” shaft is becoming 
uneconomic and it is anticipated that ore from this source will cease by mid 
1975. However, the mining area serviced by the “Willecho” shaft will 
continue to supply ore to the mill and at an expected greater rate than before 
to compensate, in part, for the production lost from the ““Willroy” shaft. 


As a matter of interest, production to the end of 1974 since 
commencement of milling on July 22nd, 1957 totalled 7,996,588 tons 
grading 0.99% copper, 4.69% zinc and 1.78 oz/ton silver which yielded a Net 
Smelter Return of $90,473,537 or $11.31 per ton milled. 


Effective October 6, 1974, a new two-year agreement was reached with 
the United Steelworkers of America. 


ines limited 


Macassa Division 


The highlights of this gold mining operation, continuing under the 
management of Upper Canada Resources Limited, are as follows: 


1974 1973 

Tons of Ore Milled 90,186 98,976 

Per Day 247 271 

Average grade of ore (ounces gold per ton) 0.508 O37 

Recovery poste 95.01% 

Ounces produced: Gold 43,611 50,529 

Silver 9,242 D224 

Gross Revenue (gold and silver) $6,737,514 $4,830,006 
Average price received per troy ounce: 

For gold $153.51 ekg 

For silver $4.65 $2.51 


Development footage for drifting, cross-cutting and raising totalled 
5,520 feet compared to 6,193 feet in 1973. The total ore length developed in 
1974 amounted to 828 feet grading 0.51 oz/ton over 6.2 feet compared to 
1,218 feet grading 0.51 oz/ton over 6.5 feet the previous year. 


Total ore reserves were essentially maintained at 249,111 tons grading 
0.532 oz/ton compared to 248,410 tons grading 0.568 oz/ton at the end of 
1973. Chances for locating new ore are considered excellent and 
expectations are that ore reserves in 1975 will be maintained. 


A two-year agreement was signed with the United Steelworkers of 
America effective June Ist, 1974. 


Milton Limestone Aggregates Division 


Production and sales volume were down 35% from the forecast for the 
year due to a three-week strike by the independent truckers in June, 
followed by a nine-week strike by employees in midsummer. This drop in 
production and sales, combined with a substantial increase in labour costs, 
were major factors contributing to a small loss incurred by this division in 
1974. 


Capital expenditures for the year amounted to $268,000 and for 
property rehabilitation $49,000. 


Norlartic Division 

In the second half of 1974, Camflo drove a drift across their boundary 
into the Norlartic property on their 2400’ level completing 110 feet of 
drifting and 581 feet of diamond drilling at a cost of $10,364. 


Willroy | 
Mines limited 


No values of economic interest were obtained in this limited amount of 
development work done. However, more work is planned by Camflo on 
Norlartic’s favourable geological structure on completion of their shaft 
deepening program on both the 2550’ and 2700’ levels. 


Renabie Division 


Early in 1974, your Company granted to Rengold Mines Limited the 
right to explore and develop its former gold producing Renabie mine. 
Rengold spent over $200,000 on this property prior to July 15th, 1974 and on 
December 3lst, 1974 elected to bring this property into commercial 
production. 


Rengold have rehabilitated the mining plant and are currently engaged 
in pumping out the underground workings and rehabilitating the mill with 
expectation of producing before the end of 1975. After repayment to 
Rengold, of pre-production costs, your Company is to receive 50% of the net 
cash flow generated. 


Exploration 

Metallurgical studies were conducted on both water and rock 
specimens for the Bicroft uranium mine in Southern Ontario. Preliminary 
results have indicated an acid leach system would recover 65% of the 
uranium contained in the rock specimens. Further work will be necessary to 
indicate whether in-situ mining is feasible. 


An overall review of the Manitouwadge property is underway applying 
new geological concepts and placing special emphasis on the depth 
potential. Follow-up work based on this new programme will be conducted 
during 1975. 


General 


Willroy contributed its 20% participation in Long Lac Mineral 
Exploration Limited, the report of which is included. 


The Directors take this opportunity of expressing their appreciation to 
Mr. Paul Thomson, Manager of the Manitouwadge Division, Mr. F. A. 
Nabb, Manager of the Macassa Division, Mr. A. G. Wilson, Manager of the 
Milton Limestone Aggregates Division and to all the Staff and Employees 
whose competence and enthusiasm contributed to the continued progress of 
the Company during the year. 


Respectfully submitted, 


On behalf of the Board, 
Peter A. Allen, 
March 6, 1975 President. 
Toronto, Ontario 
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LONG LAC MINERAL EXPLORATION LIMITED 
1974 REPORT 


Through Long Lac Mineral Exploration Limited, the search for, or 
acquisition of, mineral deposits was conducted throughout Canada and 
the United States; with some participation during the latter part of 1974, 
in projects in Greenland and Spain. 


The highlights of the year’s activities were the acquisition of 
significant interests in two mineral deposits, one of which is currently 
under development. 


A 50% interest was obtained in Copper Giant Mining Corporation 
Limited (No Personal Liability), a British Columbia company that holds 
a 30% non-assessable interest in a drill-inferred 200 million tons of low- 
grade, copper-molybdenum-gold mineralization in southern British 
Columbia. Homestake Mining Company, a large U.S. gold producer, 
controls the remaining 70% interest and is the project manager. Further 
diamond drilling will be required to fully assess the potential of this 


property. 


Underground development for metallurgical, geological and grade 
control studies are underway on the Thompson-Bousquet Gold Mines 
Limited gold property in Bousquet Township in Northern Quebec. Long 
Lac Mineral Exploration may earn a 50% interest in this property by 
placing the property in production before 1980. Previous drilling has 
indicated a minimum of 2 million tons of ore grading 0.07 ounces gold 
per ton. Large ore widths make this property attractive to open-pit 
mining methods. 


Dennis G. Sheehan 
Exploration Manager 
March 6, 1975 


BALANCE SHEET — 
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(with comparative fi; 


ASSETS 
Current Assets 1974 1973 
Cash and ‘short term deposits) (M0{6.6\(a)) tars cten nner eres $ 3,593,637 $ 2,696,090 
Bullion, settlements receivable and concentrates in transit, at 
estimated realizable'value (note 1)te ee ree tee eee 1,810,488 3, 165:957 
Marketable securities, at cost less allowance for decline in market 
value 1974, $4,350,000; 1973, $880,000 (quoted market value 
1974,.$7,823,000:-1973,.37574 7,000) (note 2(a oe ee 9,294,605 7,774,303 
Accounts. accrued interest.and! other receivables... eee 548,683 STL 
Supplies: and other assets, at COSt ..scsc.-ny.s<).cesustso eens 1,148,210 848,083 
16,395,623 15,653,612 
Other Investments (WOlé 3) s... 3 9cc.cecsccsssceseecv ote eee ee 1.342.753 734,437 
Fixed Assets, at cost 
Mineral and other: propertics (ote) ott ecccre reer cree a eeenneree eee 2,302,949 2,215,010 
Plant and equipment, 225 ies. eae cee cree rem 14,433,343 14,525,006 
16,736,292 16,800,076 
Less accumulated:depreciation and: depletion 2.22. eee ee 11,552,919 11,451,363 
5,183,373 5,348,713 
Other Assets 
Preproduction, exploration and development expenditures 
déferred: less amortization ...2335 eee 46,081 520,835 
OLDET CEM. odsccas soseteorcee tuo ayegsseeeaees eek eee ence area eee oe ee 29,995 29,995 
76,076 550,830 
$22,997,825 $22.289592 
Approved by the Board 
J.C. L. ALLEN, Director 
D. C. WEBSTER, Director 


To the Shareholders of 
Willroy Mines Limited 


We have examined the balance sheet of Willroy Mines Limited as at December 31, 
1974 and the statements of income and retained earnings and changes in financial position — 
for the year then ended. Our examination included a general review of the accounting | 
procedures and such tests of accounting records and other supporting evidence as we. 


considered necessary in the circumstances. 


Toronto, Canada 
January 27, 1975 


(January 31, 1975 as to note 2) 


AUDITO 


2 laws of Ontario) 


WILLROY MINES LIMITED 
Suite 1900, 101 Richmond Street West 


Toronto, Ontario MSH 1T1 1973 
OZ eer b-24 7522 
100 
158 489,889 
NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 00 495.203 


'50 1,962,614 


NOTICE is hereby given that the Annual Meeting of the 
Shareholders of Willroy Mines Limited (the Company) will be 
held on Friday, the 11th day of April, at the hour of 11:00 
o’clock in the forenoon (Eastern Standard Time), in the Con- 
federation Room No. 3 of the Royal York Hotel, 100 Front Street 
West, Toronto, Ontario to receive Reports, Financial Statements 
for the year ended December 31, 1974, and the Auditors’ Report 
thereon; to elect directors; to appoint Auditors and authorize the 
directors to fix their remuneration; and to transact such other 


Up) 6,715,555 


332 847,832 


business as may properly come before the Meeting. 
393 12,763,591 


A copy of the Reports and Financial Statements to be sub- 175 20,326,978 


mitted to such Meeting together with an Information Circular 
with respect to matters to be submitted to the Meeting is 
forwarded herewith. 


Shareholders who do not intend to be present at the Meeting 
are requested to complete and return the enclosed form of proxy. 


325 $22,289.592 


By authority of a resolution of the board of directors of the 
Company, proxies to be used at such Meeting must be deposited 
with the Secretary of the Company or its transfer agent, Canada 
Permanent Trust Company, 20 Eglinton Avenue West, Toronto, 
Canada, M4R 2E2, not less than 48 hours preceding the time 
of the Meeting. 


DATED this 6th day of March, 1975. 


WHEN RETURNING PROXY, PLEASE DETACH HERE — SIGN AND FOLD — SEAL AND MAIL 


By Order of the Board, 


IAN T. H. HAMILTON, 
Secretary. 


Current Assets 


Cash and short 
Bullion, settle 
estimated r 
Marketable sec 
value 1974 
1974, $7,82 
Accounts, accri 
Supplies and o 


Other Investments 


Fixed Assets, at cos 
Mineral and ot 
Plant and equi 


Less accumulated 


Other Assets 
Preproductior 
deferred, 1 
Other items .... 


Approved by the FE 
JC 
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2 laws of Ontario) 


ECEMBER 31, 1974 


at December 31, 1973) 


LIABILITIES 


Current Liabilities 1974 
mecounts payable and) accrued liabilities «...........:0:...ciessseresseceseesesnsaes >. 1,903,102 
BMG FAK CS PAV ADIC (NOLE.6 (A) i. _-.n05:2-cctensanapiarannsncnceionseesesoscesenseeans 350,000 
BN TE EA LMC oy osc e esi r nee ash dos boc seeen iondeueded Seanpanosdsswrwnenebaeeses 650,358 
Payments received on purchase of dwellings under agreements of | 

SES? ne RSS ae Set ee Oe 172,890 
3,076,350 
SHAREHOLDERS’ EQUITY 
Capital Stock (note 5) 

Authorized — 10,000,000 shares without par value 
Issued — 7,668,392 shares (1973, 7,432,892 shares) ............... 6,970,250 
SOUTRET IME TNRICEE CONSE TONLE << S98 Se oet ois 5 a sae Soda hein Sash be awesaas nena 847,832 
me MRENA PE RT RENNISNEG 2 22) 2S batt wali ued aw. 2 oo Neda dl ce 2 ee el 12,103,393 
19,921,475 
$22,997,825 


Contingent liabilities (note 6) 


REPORT 


In our opinion these financial statements present fairly the financial position of the 
company as at December 31, 1974 and the results of its operations and the changes in its 
financial position for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Thorne Gunn & Co. 
Chartered Accountants 


1973 


$0 1,2473522 


489,889 
225,203 


1,962,614 


6,715,555 
847,832 


IPagiserse| 


20,326,978 
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STATEMENT OF INCOME AND RETAINED EARNINGS 


Year ended December 31, 1974 
(with comparative figures for 1973) 


Production: reV@UUe 5.5655. ucdacetesclncotbcahaccoe sos eter 2 Oe ee cee 


Operating expenses 
Production EX PENSeS cic. c2-sodsenesnceseeodavtee aessquestenducrgs ceeneneey aeteerecsetees 
Marketing Expenses <2... ..0-5 2 0c ssccasevasaqtosuinnescssenstosnerevaness coe eemnaveeeas ees 
Administrative and Corporate @xPenSes 22. .2....cscse-sacecvosseseseaeeeesee teers 
Ontario mining fax (note 7) .cy. ned tee eee eee 


Operating profit before the undernoted tems ....2.-..c.-.-s.ctscssementsteecseeers 


Depreciation-and depletion -..:55.c). expt eee ak et eee eet 
Amortization of deferred expenditures 270.2. 05:0. cotecnes essueeecntesteteermece ee 
Outside: exploration... cscs. taesesesceenosne este patio etens Seoutaesmeaue teste Reaea dearer ape 


Income before the undernoted:items....2..c.o..se ee ee ee ee 


Other income 


Income taxes: (notes. 6 (A) and-7):.. Zaccaria ere ae ee ee 
Income: before extraordinary Weis... aevsccsusvsencuscsantens rants lh asnorseereneeneatss 


Extraordinary items 

Gain loss) omsale.of SCCUTILICS 552 eee cote sge eee See rere eee 
Gain’ onsale Or tixed Assets 11 egy eee ee eee 
Increase in allowance for decline in value of marketable securities 

GROG LZ (1D) ix tase rie Aen tec eee aie ce ees ede er eR en 
Provision for; litigation (mote:G: (5 ))\e a woe eee eee cs 
Write down of shares and bonds in associated company .............. 
Recovery Of Cxpenses OF previous-Veats tance center 


Net:income (loss) for the year (moter G:(a))i. .cecctit cece deme taea neces 
Retained: carmings at besmmnin@or years ee a ee 


Retained eames: al end of yearss seamen ee ee ee 


Earnings (loss) per share 
Income before extraordinary stems, o.cccctecye-scuesctevpnee ch ectee cet 
Net income. (loss) for the sy aw i. 5c, trac eee eee et ee eee ee 


1974 1973 
$16,657,730 $14,588,976 
11,269,294 9,070,377 
1,076,067 1,041,799 
413,231 339,563 
645,000 507,000 
13,403,592 10,958,739 
3,254,138 3,630,237 
525,466 501,723 
406,962 640,209 
81,171 26,829 
1,013,599 1,168,761 
2,240,539 2,461,476 
873,540 444,825 
18,692 6,016 
892,232 450,841 
3,132,771 2,912,317 
350,000 
2,782,771 2,912,317 
(5,756) 556,714 
119,113 
(3,470,000) (570,000) 
(86,326) 
(223,035) 
32,093 
(3,442,969) (204,228) 
(660,198) 2,708,089 
12,763,591 10,055,502 
$12,103,393 $12,763,591 
36¢ 39¢ 
(9)¢ 36¢ 
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STATEMENT OF CHANGES IN FINANCIAL POSITION 


Working capital derived from 


Year ended December 31, 1974 
(with comparative figures for 1973) 


POCOMIE DELOTS EXITAOTCINATY: ILCIUS for aca o cies otis ancdjnateconioentssee aeons 


Depreciation, depletion, amortization and other items not 


LENCE) BYE TN PCH! 'g 2 1) ah 0 00 pe Pr RL 


Gam on.salemrmarketa ble: SeCUTITIES: <....esuweerricats-osssententutpncr ere: 
Proceeds on sale of shares in other Compamies ..............se.ceseseer-oee- 


Issue of capital stock ........ 


Seem meee eee eee e meres eee reese eres s sere eseEEEeEeEEsseeeseee® 


PROCES, OU SOLE Ol IX CC ASSO US soc o tca cos arsusag on nas ds aaseteste Ace aetonies 
RCCOVEIY OL EXPENSES Of PLEVIOUS YEATS visi sccsheesscensssonrsnuarstoernconostes 


Other items,inet -....,.cs.sc00 


Working capital applied to 


POO m meee eee een erases eee esee ess eseese sesso eeeseeeseesessseseeese® 


ED OSSOM SAIC Ol MIALKELADIS SCCUTIIES io. osci cds. cyenctnsvowrsndsoonotoveeheaie one 
Investmont impather compamies ii: U5,.cncacsopasdbaeed ol sese sens: 


Purchase of fixed assets ... 
Increase in allowance for decline in value of marketable secur- 
itreSiMONOHL (BD) ae ee es os he ek date 


Pee cere rere eeeere erasers see eee ese esses sees eee Eee e sees seeHeee® 


PAVANCES TOsBSSOCIALET (COMMANIES Ss scs2s socsscapite ds voncb gets sntcsehdniccteverrars 


Other stems vices. cccsdsvsec doce 


Seem e merece eer ee eres e Hee ees anes ess eee eeeseeeesseeesseeeeseees 


Increase (decrease) is WOTk ie CAPA inca aace, cans nsens (Bonde nsshapestenn scone seesonses 


Working Capital al DERMAMING Ol Yat 7 oso.2.cceisaiasecsyeacnrtisasecvsciareseqratyconenee 


Working capital at end of year 


eee e emer e reer e eee ee eee OEE ee EEE Eee eH EEE HEHEHE HESS EEEESS 


1974 


3 25782,771 


1973 


eee PLE 


1,017,928 1,142,175 

3,800,699 4,054,492 

529,607 

96,755 

254,695 40,500 

148,340 44,534 

32,093 

83,583 

4,203,734 4,881,564 
5,756 

489,936 74,466 

407,061 930,363 

3,470,000 570,000 
118,380 
86,326 

4,577,459 1,574,829 

(373,725) 3,306,735 

13,692,998 10,386,263 

$13,319,273 $13,692,998 
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NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1974 


1. BULLION, SETTLEMENTS RECEIVABLE AND CONCENTRATES IN TRANSIT 
At December 31, 1974 bullion has been valued at the amount realized subsequent to the year end. 
Settlements receivable and concentrates in transit have been valued using the following average 
per unit prices: 
Copper 69¢ per pound 
Zinc 32¢ per pound 


2. MARKETABLE SECURITIES 
(a) The market value of the company’s marketable securities improved in January 1975. The 
allowance for decline in market value is based on the market quotations as at January 31, 1975 
and is $1,440,000 less than if the market quotations at December 31, 1974 had been used. 


(b) The “Increase in allowance for decline in value of marketable securities” does not represent 
a realized loss but rather reflects the effect of a substantial reduction in market value of 
marketable securities as a result of a general market decline. 


3. OTHER INVESTMENTS 1974 1973 


Associated companies 
Listed shares, at cost (quoted market value 1974, $106,000; 1973, 
S15 3,450): tie sccce siieee sess ces hs Ae, eee ace ee $ 131,661  $13%66i 


Other'shares, at cost less:amounts writtenioline = 25,002 25,002 
AG VAINCES ccs duasscs'saicdesuzcosiigategece mean cas Sate pseae tanned oe eee ee 118,382 2 


Other shares, at cost less amounts written off (including listed 
securities having a quoted market value, 1974, $268,000; 1973 
S208 SOO): sx. cccleevsnk cocevvotnec taden peoteee pean ieee eee ae eee 1,067,708 STL aie 


$1,342,753 $734,437 


4. MINING PROPERTIES 


The company granted to another mining company the right to do exploration and development 
work on its mining claims in the Renabie area and to bring the property into commercial 
production. The cash generated from production will be applied against production costs and 
repayment of costs incurred by the other mining company on the property. After the repayment of 
these expenditures, Willroy will get 50% of the cash flow as defined in the agreement. 


5. CAPITAL STOCK 
During the year ended December 31, 1974, the company issued 235,500 shares of its capital stock 
under an employees’ stock option plan for a cash consideration of $254,695. 


Incentive stock options are outstanding at December 31, 1974 on 56,500 shares of the company’s 
capital stock exercisable at various dates to March 1976 at prices of $1.05, $1.07 and $1.10 per 
share. 


6. CONTINGENT LIABILITIES 


(a) The company has received income tax re-assessments for the years 1969 and 1970 totalling 
$308,602 including interest. The company does not agree with these re-assessments and 
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accordingly has filed notices of objection with respect thereto. Certain short term deposits 
have been assigned to the tax authorities as security for the amounts owing on the re- 
assessments pending settlement of the notices of objection. No provision has been made in the 
accounts for any liability that may result therefrom. 

If the company is unsuccessful in its appeal, additional capital cost allowance will be claimed 
to eliminate the re-assessed taxable income. This would result in a reduction of capital cost 
allowance available for the current year and a corresponding increase in income taxes in the 
current year of $450,000. 

An action by Milton Brick Co. Limited has been heard in the Supreme Court of Ontario 
essentially for possession of certain lands leased by it to Milton Quarries Limited and for a 
declaration that certain royalties and damages are due to it by Milton Quarries. In 1974 a 
judgment was rendered against the company in the amount of $63,250 plus $23,076 accrued 
interest. The company has already provided $86,326 for this contingency and has appealed 
this judgment. The decision of the appeal is still pending. 


(b 
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INCOME AND MINING TAXES 

Income and provincial mining taxes have been calculated on the basis of prevailing tax law 
adjusted to reflect proposals and amendments announced but not yet implemented by legislation. 
These proposals and amendments had the effect of increasing the 1974 provision for taxes by 
approximately $69,000. 


MANAGEMENT AGREEMENT 

Under an agreement dated October 19, 1970 Macassa Gold Mines Limited (now the Macassa 
Division of the company) granted to Upper Canada Resources Limited sole and exclusive 
management of the Macassa Mine. The agreement shall terminate December 31, 1980, however 
Upper Canada shall have the right to terminate at any time on one month’s written notice. 


Under the terms of the agreement (a) Upper Canada shall pay the company an amount equal to 
any excess of operating costs less revenues from November 1, 1970 as defined in the agreement and 
(b) the company is to pay a management fee equal to one-half the revenues less operating costs 
from November 1, 1970 provided that any payments made by Upper Canada under (a) shall be a 
first charge on the excess of revenues less operating costs in any subsequent periods until Upper 
Canada has been reimbursed in full. 


OPTION ACQUIRED ON PROPERTY 

During the year the company acquired an option on certain mining claims in Rennie Township, 
Mining Division of Sault Ste. Marie in return for exploration and development expenditures as 
defined in the agreement. By June 30, 1975 Willroy must spend a minimum of $5,000 on the 
property and further annual amounts totalling $200,000 by June 30, 1979. However, after the 
expenditure of $5,000 by June 30, 1975, Willroy may abandon the option. If the property is 
brought into commercial production, Willroy after recovery of all its expenditures, must pay to the 
optionor twenty-five percent of the net proceeds as defined under the agreement. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 
The remuneration for the year of directors and senior officers as defined by The Business 
Corporations Act was as follows: 


1974 1973 
MeO UCN ARTS TEI COT Sir areas pied vase ds fonds Same eu dv ick seloeyecsaetenis $ 63,133 $ 45,500 
js) Fiera (Oy crac Ser Rt yy oe cr ee ae eerie ane Ree ae Pe Oe ena oa TOP he 98,275 


$135,245 $143,775 
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